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STUDENT NOTES
The Income Tax Aspects of Real Estate Developments
by Multiple Corporations
For the purposes of this note the following factual situation
may be assumed: a group of business men wish to develop Black-
acre for residential purposes and they seek information as to the ad-
visability of using multiple corporations to accomplish this purpose.
This note will deal with the advantages and disadvantages of such in-
corporations with particular emphasis upon the possible tax con-
sequences involved in light of two recent cases in the area.'
The term multiple corporations encompasses the carrying on
of a business through several small corporations rather than one
IJames Realty Co. v. United States, 176 F. Supp. 306 (D.C. Minn.
1959); Aldoa Homes, 33 T.C. 582 (1959).
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